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NOTICE 

NOTICE is hereby given that 22nd Aririual General Mecting of the members of K. 2. LEASING 8 FINANCE 
LTD., will be held on 6 th  September, 2008 a t  Regd. Off ice :- 1st  Floor, Deshna Chambers, B/h. Kadva 
Patidar Wadi, Usmanpura, Ashram Road, Ahmedabad- 380014 (Gujarat) at 11.15 a.m. to transact the 
following business. 

ORDINARY BUSINESS : 

1. To reccive, consider and adopt the audited Balance Sheet as on 31st March 2008 and the Profit 
and Loss Account for the year ended on that date and the reports of the Directors and Auditors thereon. 

2. To Appoint a Director in place of Mr. Keshavlal K. Patel, who retires by rotation and being eligible, 
offers h~rnself lor re-appointment. 

3. To Appoint Auditors who shall hold office lrom the conclusion of this Meeting until the conclusion of 
the next Annual General Meeting and to lix a remuneration to be decided by the Board of Directo~s. 

REGISTERED OFFICE : BY ORDER OF THE BOARD 
IST FLOOR, DESHNA CHAMBER FOR, K. 2. LEASING 8 FINANCE LTD. 
B/H. KADVA PATIDAR WADI. ASHRAM ROAD, 
USMANPURA. AHMEDABAD - 380 014. 

KESHAVLAL 2. PATEL 
DATE : 2110712008 (CHAIRMAN) 

NOTES : 

1 .  A Member entitled to attend and vote is entitled to appoint a proxy to attend and vote instead of himself 
and thc proxy need not be a member. 

2. The Register of Members and Share Transfer Book of the Company will remain closed from 
4/09/2008 t o  6/09/2008 (both days inclusive) for the purpose of the annual General Meetings of the 
company. 

3. Membcrs are requested to intimate the change, if any, in their registered addresses. 

4. Members are requested to bring their copies of the Annual Report to the Meeting. 

5. Members desirous o l  lull report are requested to write to the company at it's Registered Office. 

6. Members inlending to require information about accounts to be explained in the meeting are requested 
to inform the Company at it's Registered Office, at leasl Seven Days in advance of the Annual General 
Mceting. 

. 



I The Shareholders 

K 7 LEASING a FINANCE L r D  

INCOME 2007-2008 2006-2007 

Prof~t  before depreciation 8 tax 4625720.35 4306987.50 

Less : Depreciat~on 43802.00 40277.00 

Provision for taxation including FBT 642406.00 586091.00 

NET PROFIT AFTER TAX 3939512.35 3680619 50 

I Less : Transfer to slatutory 

Rese~ve A/c 787902.47 736123.90 

1 OPERATION 1 

I DIVIDEND 1 
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DIRECTOR'S REPORT 

TO. 

Your Directors have pleasure in presenting the 22nd ANNUAL REPORT of your company togelher with 
the Audited Accounts for the year ended 31st March 2008. 

BALANCE 
Transfer to Revenue Reserve 

The Company has earned net profit (After Tax) of Rs. 3939512.35 as against the last year's profit after lax of 
Rs. 3680619.50. 

There is tough competition in finance Business, It is in the interest of the company not to declare dividend and 
invest that amount. The company Directors have decided not to recommend any dividend. 

~irector; and their relative:~owever company has iompl/ed the provisions of section 58 A of compan.ies Act as 
well as NBFC regulations. 

DIRECTORATE 

In accordance with lhe provlslons of The Compan~es Act 1956 and the Article of Assoc~at~on of the Company, 
Mr Keshavlal K Palel w ~ l l  be retlred by rolatlon a l  the ensulng Annual General Meel~ng and being ellg~ble, offer 
lhemselves for re appointment I 

1 DEPOSIT 

I The company has not accepted public deposlt durlnq the vear and the de~0SltS outsland~nci are old de~os l l s  from 1 
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DIRECTORS' RESPONSIBILITY STATEMENT 

Pursuant to the requirement under Section 217(2AA) of the companies Act, 1956 with respect to Directors' Responsi- 
bllit~es Statement. ~t is hereby confirmed 

(i) That in the preparatlon of the annual accounts for the f~nancial year ended 31st March, 2008, the applicable account- 
Ing standards had been followed along with proper explanation relating to material departures; 

(ii) That the directors had selected such accounting policies and applied them consistently and made judgments and 
estimates that were reasonable and prudent so as to give a true and fair view of the state of affalrs of the Company 
at the end of the financial year and of the profit or ioss of the Company for the year under review; 

(iii) That the d~rectors had taken proper and sufficient care for the maintenance of adequate accour. ' :  records in 
accordance wllh the provisions of the Companies Act. 1956 for safeguarding the assets of the C r  and for 
preventing and delecling fraud and other irregularities: 

iiv) That the directors had prepared the accounts for the financial year ended 31st March, 2008 on a ' g o i ~ , ~  concern' 
basis. 

AUDITORS 

MIS J. M. PATEL R BROS . Chartered Accountant, Auditors of the Company hold office until the conclusion ofthe ensuing 
Annual General Meeting and are recommended for re appointment. Thecompany has received certificate from the 
Aud~tors to the effect that their re appointment. if made. would be within the prescribed limits under Section 224(1) of The 
Companies Act. 1956. 

AUDITOR'S OBSERVATIONS 

As the observations made by auditors in the Auditors report read with notes on Account are self explanatory so no further 
explanation require However for NPA provision the company has followed the procedure of written off Bad debts instead 
or NPA provision. Board of Directors are hopeful to recover the all advances outstanding. 

PERSONAL 

During the year under review. the relation between the Management and the employees continued to be very cord~al. 
None ot the employees of the company were In recelpt of remuneration in excess of Rs.25000 per month and hence, 
information pursuant to the provisions of Section 217(2A) of the Companies Act. 1956 read with Companies (Particulars 
of employees) Rules. 1975 is not furnished. 

INFORMATION AS PER SECTION 217(1) (E) OF THE COMPANIES ACT, 1956 

The Company has no activities relating to conselvation of energy or technology absorption. There was neither inflow nor 
out go of foreign exchange during the year. 

APPRECIATION 
The Director record their appreciation to the company's share holder,Bank Employees for their support and look forward 
for their co-operation in the measures being taken to ensure a more prosperous future of the company. 

By Order of the Board of Director 

Keshavlal Z. Patel 
Place:. Ahmedabad (Chairman) 
Date :- 2110712008 

, 



22nd ANNUAL REPORT ] * 
CORPORATE GOVERNANCE I& 

1. K. Z. LEASING & FINANCE LTD has over the years been praclicing the principles of good Corporate Governance and 
conlinuously reviews its inwestor relationship measures wilh a view to K. Z Leasing & Finance Ltd. basically need and is 
not to be looked upon as an issue of Compliance alone. 

The company seeks to achieve this goal by being lransparenl in its business dealings. disclos~ng all relevant informalion 
In an easily understandable manner, belng fa~r lo all shareholders and ensuring that the company's activities are 
rrlallaged by a profess~onally competent and independenl Board of Direclors. 

2. BOARDOF DIRECTORS : 
The company is being managed by the Board of Directors The Board consists of five Directors as on 31/03/2008. Since 
the company has a Executive Chairman Ihe Board meets the stipulated requirement of at least 50% of the Board corn- 
pr~sing independent Directors who have no professional and/or business relalionship with lhe company. 

The consitution of the Board as on 31/3/2008 

Shri Keshavlal Zaverchand Palel 
Executive Chairman 

Shri Pravinbhai Keshavlal Patel 
Executive Managing Director 

No? Executive & Independent Directors 

1. Keshavlal Kashiram Palel 
2. Rameshbhai N. Patel 
3 Gandalal Ambalal Patel 

The rneetings of the Board of Directors were held on the following dated during the year 

The Attendance of the Directors of the company at the Board Meetlngs and Annual General Meeting (AGM) are as follows: 

Name of Director No of Attendance 
Meetings of last AGM 

Held Attn. 

Shri Keshavlal Z. Patel 
Shri Pravinbhai K. Patel 
Shri Rameshbhai N. Patel 
Shri Keshavlal K. Patel 
Shri Gandalal A. Palel 

3. AUDIT COMMIlTEE : 

Managing Director Other Members 
Shn P. K. Palel Shri K. K. Patel 

Shri G. A. Patel 

The Comm~tlee met 4 times on 21st July, 2007, 30th September, 2007. 22nd Oclober. 2007 and 22nd January. 2008 
dur~ng the financial year 2007-2008 and the attendance of the committee were as follows: 

Name of Director No of Meetings Allended 
Last AGM 

Held Atlended 
Shri P K. Palel 
Shri K. K. Palel 
Shri G. A. Patel 

emuneralion!s~tting fees are paid to the members of the Audit Commitlee. 



[ K. Z. LEASING & FINANCE LIMITED 

8 .  REMUNERATION POLICY : 

Ihe company has two Execulive Directors on the Board, whose appointmenl and remuneratton has been fixed by the 
lodrd and In terms of the resolution passed by the members. 

n vtew of th~s K Z does not have a R~rnunerat~un comm~llee The Board delerm~nes the remuneration of the Manag~ng 
Jireclor 

5. SHAREHOLDERS / INVESTORS Grievance committee 

rerms of Reference : 

The company has formed investor/shareholder grlcvance comrniltec tu ensure redress a1 of shvreholdcr and investor 
:omplaints relating to transfer of sharcs, rion rccetpl of declared l)tv~dend, Annual liepulls etc. 

I he commlllee nornially deals w~ lh  the following matters 

3) Transferilransm~ss~onilrarisposit~on 01 shares Issue of dupl~catc shares, consol~dat~on of shareslsubd~vis~un of 
shares 

I) Revlew of Demaler~alizatiun of shares 

:) Normal day to day matters & all other matters as prescr~bed and delegaled ta the cornmlttee by the board from lime to 
tlme The mnutes of the Lommtttee mectlnys are noled and rdltlted al every ensulng board meettrlgb 

:omposition of culnmiltee 
Ihe Committee comprises of the following Direclors. 
3hairman Other Members 

Shri K 2. Palel Shri R. N. Patel 
Shri G. A. Palel 

The Compliance Officer 

Shri Samir A. Palel is lhe compliance Officer 
The comm~ltee me1 on 26'Vunn. 2007, 30th November. 2007. 3151 January 2000 durinq thc Snanc~al year 2007-2008 . 

Name of D~reclors No of Meetlngs Attended Last AGM 

Held Attsrided 
3 3 Yes 
3 3 Yes 

Shri G. A. Palel 3 3 Yes 

Our~no the vear ended 31/03/2008 the comDanv did not receive anv com~laint. 
No Remuneration/sit~in~ fees are paid lo the members of the ln;estor'~rievance Coninlittee. 
This committee meetlng is held generally twice a month During lha financial year ended March 31.2000. 24melings were 
heid 
No Remuneration/sitt~ng fees are pa~d to the members of lhe Sub Committee of directors. 
General Body Meeting 

Detailsof the AnnualGeneral Meeling(AGM1 

AGhl Financ~al Time Location where AGM was AGM 
Date Year held in the last 3 years No. 

06/09/2008 - 2007-2000 11 15 a m .  1st floor, Deshna Chamber 22nd 
B/h. Kadva Patidar Wadi. 
Usmanpura, Ashram roid. 
Ahmedabad-380014 

2910912007 - 2006-2007 1115 arn. As Above 21st 
2010912006 - 2005-2006 11 15 a m As Above 20th 

Disclosure : 

A) Related party transaction with them as required under accounting standard 18(AS-18) are furnished under paragraph 
no 21 of the notes to the account attached with the financial slatement in the year ended 31/3/2008. 

13) There has neilher been any non compliance of any legal provision of applicable law nor any penalty, slricture 
~mposed by the Slock Exchange or SEBl or any other authorit~es on any matters related to Capital Market during last 
lhree years. 



Means of Com~nunications 

Half yearly report senl to each 
Household of shareholders 
Quarterly results sent to each 
Household of shareholders 
News Papers normally published in Free Press Journal Western Times 

English 8 Gujarali Daily 
Any web sile where displayed 
Whethe1 any advertisement also 
displayed Oi f~c~al  news releases and 
presenlalions made to instilulions 
or inveslorsianalysis No presentation made 
Whether management d~scussions 

Whether sharehclders irlforrnation 
sectlon forrns pall of Annual Report 

General shareholder's lnforrnation 

a) Annual General Me ~ l n g  Date : Satarday 6th September, 2008 
: l l 1 5 a r n .  
: K. 2. Leasing 8 Finance Ltd. 

1st floor. Deshna Chambers, 
13th Kadva Palidar Wadi 
Usmanpura. Ashrarn road. 
Ahmedabad-380014 

Financial Calendar 

22nd Annual General Meeting : 6th September, 2008 
1st Quarterly Result : 2181 July, 2007 
2nd Quarterly Result : 22nd October. 2007 
3rd Quarterly Result 22nd January. 2008 

Book Closure Date 4th September 2008 to  
6th September 2008 
(Both days inclusive) 

Dividend Payment date N.A. 

List  of Stock Exchanges 

Stock Exchange where listed Address 

The Stock Exchange. ~ u h b a i  Phiroze Jeejeebhoy Towers, 
i . .. . .J  Dalal Street, 

Mumbai-400021 

1. 6 



Stock Exchange Codes 

lSlN NO. : INE006C01015 

Market Price data Stock performance in cornparison with BSE sensex 
Script Code : 511728 

for Lhe perlod April 2007 to March 2008 

Market price 

September 2007 
October 2007 
November 2007 
December 2007 

(Source : BSE website) 

The Equity shares of the company are traded in the (company) demat mode for all the investors. The share lransfer 
request received In physical form is registered within an average period of 15 days. Requests for Dematerialization 
(Demat) received from the shareholders are effecled within average period of 15 days. The company, as per SEBl 
guidelines, offers facility for Transfer cum Dematerialization. Under the said system. after share transfer iseffected, an 
option letter is sent to the transferee giving deta~ls of lhe transferred shares and requesting him incase he wishes to 
demat the shares, to approach a Deposilory Participants(DP) on the basis of the option letter generated and Issue a 
Demat Request and send it to the company along wilh the option letter. On the receipt of the same, the company 

dematerialises the shares Incase the transferee is not Interested in deinaterialisation he need not take any actlon 
and the company dispatches physical share certificate after 15 days from the date of such option letter. 

Distributionof Share holding 

Total Holders Total Holdings 
. .  8 . .  

5001-1 0000 
10001-20000 
20001-30000 
30001 -40000 
40001-50000 

50001-100000 
100001-as above 17342390 

30412000 

, 
7 



1 22nd ANNUAL REPORT ] - 
SHARE HOLDING PATTERN OF K.Z. LEASING B FINANCE LTD.AS ON31ST MARCH, 2008 

Outstanding GDR'slADR'sIWarrants or any 
Curiverlibte instruments, conversion date and 
Likely impacl on equity : N.A. 
Address for Correspondence : K. Z. Leasing& Finance Ltd. 

Deshna Chambers. Blh. Kadva patidar Wadi. 
Usmanpura,Ahmedabad-380014. 

Registrar and Transfer Agent : lntime Spectrum Registry Ltd. 
C-13, Pannalal Silk M~lls Compound, 
L. B. S. Marg, Bhandup(W) Mumhai-400078 



r K. Z. LEASING & FINANCE LIMITED ' 
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AUDITORS CERTIFICATE ON CORPORATE GOVERNANCE 

To the Members of K. Z. LEASING B FINANCE LTD. 

We have examined the Compliance of condilions of Corporate Governance by K. Z. LEASING & FINANCE LTD. 
Ahmedabad for the year ended 31sl March, 2008, as stipulated in Clause 49 of the Listing Agreement af the said 
Company wllh the Stock Exchanges, wlth relevanl records and documents maintained by the Company and furnished to 
US. 

The Compl~ance of conditions of Corporale Governance is the responsibilily of the Management. Our examina- 
tlon was limitcd to procedures and implementalion thereof, adopted by the Company for ensuring the Compliance ofthe 
condrtions of the Corporate.Governance. It is neither an aud~t nor an expression of optlon on the financial statements of 
the Company. 

In our opin~on and to besl of our information and according to the explanation given to us, we cerlify that the 
company has compl~ed w~th the condilions of !he Corporate Governance as stipulated in the above mentioned Lisling 
Agreement. 

As requ~red by the Guldance Note ~ssued by the lnst~lute of Charlered Accountants of India, we have to state that 
as per the records maintained by the company, generally there were no investors grievances pending for more than 30 
days 

We further state that such Compl~ance is ne~ther an assurance as to the further viability of the Company nor the 
efficiency or effecliveness w~th wh~ch the management has conducted the affairs of the Company. 

Place . Ahmedabad For. J. M Patel 8 Bros. 
Chartered Accountants 

Date 21/07/2008 

J. M. Palel 
(Proprietor) 

- 
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AUDITORS REPORT 

TO. 
The Share Holders. 
K. Z. Leasing B Finance Ltd. 
Usmanpura. Ahmedabad 

We have audited the attached Balance sheet of K Z LEASING 8 FINANCE LTDas on the 31/03/2008 and also 
the Profit 8 Loss Alc / Cash flow Statement of the Company for the year ended on that dale annexed there to Thcre 
flnanclal statement are the respons~b~l~ty of the company management. Our respons~b~lity is to express an op~nion on 
these financial statement based on our aud~t 

We conduct our audlt in accordance with audlting standards generally accepled in lnd~a. Those standards 
requlre that we plan and perform the audlt to obtain reasonable assurance about whether the financial statements are 
free of material misstatemenls. An audit includes examining, on a lest basis, evidence supporting the amount and 
disclosures in the financial statements An audit also include assessing the accounting principles used and significanl 
estimates made by management as well as evaluating the overall financial stalement presentation We believe that 
our audit provldes a reasonable basis for our op~nion. 

As required by the companies(Auditors Reporl) order. 2003 issued by the central Government in terms of section 
227(4A) of the companies Act, 1956, we give in the Annexure a statement on the matters specified 4 8 5 of the said 
order. 

Further to our comment in the Annexure referred to In the above paragraph, we reporl lhal 

(A) We have obtalned all the informat~on and explanal~ons wh~ch to the besl of our knowledge and belief were 
necessary for the purpose of our audit. 

(0) In our 0plnion.proper books of accounts and cash flow statement, as required by law have been kept by the Company 
so as far il appears from our examination of the books. 

(C) The Balance sheet and Prof11 and Loss Account and cash flow statement dealt with by lhis report are in agreement 
w~th the books of Accounl. 

(D) In our opinlon the balance sheet and the profit 8 loss account comply with the accounting slandards referred to in 
sub-sectlon (3C) of sectlon 211 of the companles Act. 1956. Except accounting standard 28 (Impairment of assets). 
AS-22 (Tax on Income) and AS-18 (Relaled party discloser). 

(E) On the basis of written representations received from the directors as on 31/03/2008 and taken on record by the 
board of d~rectors, we report that none of the directors are disqualified as on 31/03/2008 from being appointed as a 
director in terms of clause (g) of sub-seclion (1 )  of section 274 of the companies Act, 1956. 

Subject to the foregoing, in our opin~on and to the besl of our information and according to the explanations given 
to us. the sa~d  balance sheet and profit 8 loss accounl read together with notes thereon, give the informalion required 
by the companles Act, 1956, In the manner so required and give a lrue 8 fair view in conformity with the accounting 

prlnc~ples generally applicable in India: 

i) in case of the balance sheet, of the slate of affa~rs of the company as at march 31. 2008 and 

11) In case of Prof1t8 Loss account of the Profit for the year ended on that date. 

ili) in case of Cash Flow Statement of the company lor the year ended on that date. 

Place Ahmedabad 

Date 21/07/2008 

10 



[ K. 2. LEASING & FINANCE LIMITED ' 

I 
ANNEXURE TO AUDITORS REPORT AS ON 31/03/2008 

IN RESPECT OF FIXED ASSETS 

(a) The conipany has maintained proper records showing full particulars, including quantllative 
details and situation of fixed assets ; 

(b) As explained to us, these fixed assets have been physically verified by the managemenl at resonable 
inlervals; no discrepancies were noticed on such verification. 

(c) In our opinion the company has not dispose 8 off a part of fixed assets during the y m r ,  which wiil 
affect the going concern of the company. 

IN RESPECT OF ITS INVENTORIES. 

(a) Physical verification of Inventory has been conducted at resonable interval by the management. 

(b) The procedures of physical verification of lnventory followed by the management are resonable 
and adequale in relation to the size of the company and nature of business. 

(c) The company is maintaining proper records of inventoy. i h e r e  were no material descrepancy 
noticed on physlcal verification. 

IN RESPECT OF LOAN. SECURED OR UNSECURED, GRANTED OR TAKEN BY THE COMAPNY TO/ 
FROM COMPANIES, FIRM OR OTHER PARTIES COVERED IN THE REGISTER MAINTAINED UNDER SEC- 
TION 301 OF THE COMPANIES ACT 1956; 

(a) According to the informallon and explanation glven to us. The company has grantedltaken any loans, 
secured or unsecured, loifrom companies. firms, ocother parties covered under section 301 of the 
companies Act.1956 excepl depos~ts accepted from promoters. 

(b) As stated by managemenl lhe rate of interest and other terms and conditions of the unsecured loan 
taken by the company are primafacie not prejudicial lo the interest of the company. 

(c) Payment of the principal amount and interest are also regularly repaid and repayable on demand. 

(d) There IS no overdue amont in respect of loan taken by the company. In respect of loans glven by 
thecomapny lhese are repayable on demand and therefore the question of overdue amounts does 
no1 arise. 

In our opinion and according to the information and explanation given l o u s ,  there are adequate internal 
control procedures commensurale wilh the size of the company and the nature of its business for the 
purchase of fixed assets and also for the sale of shares 

IN RESPECT OFTHE TRANSACTIONS COVERED UNDER SECTION 301 OF THE COMPANIESACT.1956 ; 

In our oplnion and according to the information and explanalion given to us. there are no transactions that 
need to be entered in to the register maintained under section 301 of the Companies Act. 1956 excepl 
deposits accepted from promoters. 

The company has no1 accepled any deposlts from the public. 

In our opinion. lhe internal audil system of the company is commensurate with its size and nature of its 
business. 

As this company IS in the business of finance and therefore cost records under section 209(1) (d) does 
not arises. 

IN RESPECT OF STATUTORY DUES 

(a) According to ~nformation and explanation given to us. The company is regular in depositing undis 
puled slalatory dues including Provident Fund. Investor. Education and Protection Fund, Employees 
stale Insurance, Income-tax, Sales-Tax, Wealth Tax, Custom Duty, Excise Duty, cess and any 
other slatutory dues with the appropriate authorities 

(b) According to information and explanation given lo us, there are no cases of non-deposit with 
appropriate authorities of disputed dues of income-lax, except appeal for A Y  2001-02 is pending 
with honorable lriburial Ahmedabad custom tex, wealth tax, excise duty. 

11 



(10) The company has no accumulated losses and has not incurred any cash losses during the financial yea 
covered by our audit or in the immediately preceding financial year. 

(11) B-sed on our audit procedures and according to the information and explanation given to us, we are of thc 
op~nion that the company has not defaulted in repayment of dues to financial institutions, banks or deben 
lure holders. 

(12) In our oplnlon and accord~ng to the informat~on and explanation glven to us, no loans and advances have 
. been granted by the company on the bass  of securlty by way of pledge of shares, debenture and othe! 

securltles 

(13) As explained lo us, it is the company's intention to make investments on a long term basis and therefor6 . 'it is not dealing or trading in shares, securities, debenture and other investments. 

(14) The company has ma~ntalned proper records of transactions and contracts In respect of trading In secu 
rilles, debentures and other Investments and t~mely entries have been held by the company In 11s own 
name 

(15) Accordinglo inforrnation and explanation given lo us, The company has not given any guarantee for loan 
taken by others from bank of finance institutions. 

I (18) During the year, the company has not made any preferential allotment of shares to parties and companie 
covered in the Register maintained under section 301 of the companies A d ,  1956. 

I company has been noticed o;reported during the year, that causes the financial statements to be rnateri 
ally misstated. 

on acceptance of publi 

(23) W.E.F. dated 3010812002 the company has not accepted public deposit and old deposits (except fro 
promoter and relative) were repaid. 

Place : Ahmedabad For. J. M. Patel & Bros. 
Date : 21-07-2008 charterd Accountants. 

I (16) According to information and explantion given to us, The company has not raised any term loan dur~ng the 
year under review and hence question of its application does not arise. 

(1 7) According to inforrnation and explanation given to us and on an overall examination of the balance she4 
of the company lhere is proper utilization of all short term and long term resources and as per objectives 
of the company. 

(19) According to the inforrnation and explanation given to us there is no debenture issue therefore this clausr 
is not appl~cable. 

(20) The company has not raised any money by the way of public issue during the year. 

(21) In our opinion and according to the information and explanations given to us, no fraud on or by the 

I (22) The board of Directors has passed a resolution on dated 3010911999 for the nm 
deposits. 

I (24) The company has complied with the prudential norms relating to Income recognition, accounting stan. 
dards, asset classification and provisioning for bad and doubtful debts as applicable to it. 

1 (25) The company has recelved reglstratlon as prov~ded in sectlon 451A of the Reserve bank of India Act 1934 



BALANCE SHEET AS AT 3110312008 

(A) Share Capital 30412000.00 30412000.00 

(0) Reserve R Surplus 32620670.93 28681164.58 

LOAN FUNDS 

(A) Secured Loans 23152475.06 3271739 88 

(B)  Unsecured Deposits 6704802.00 

APPLICATIONS OF FUNDS 

FIXED ASSETS 

(A) Gross Block 

(B) I ess : Depreciatioi~ 

INVESTMENT 

CURRENT AS!jETS LOANS 8 ADVANCES 

(A) Cash On Hand 8 Uarlk Balance 42546909.19 42502263 00 

(0) Loans 8 Advances 25701220.00 16504262.00 

(C) Other Current Assets 1050282.50 

LCSS Current L~abil i t ies 8 Provision 

NET CURRENT ASSETS 

MISC. EXPENDITURE 

To The Extent Not Wrillen off 

For, J. Irl PATEL 8 BROS 1. KESHAVLAL ZAVERCHAND PATEL 

Charterd Accountants 

2. PRAVINKUMAR KESHAVLAL PATEL 

M COhl F.C.A. 

Place Ahmedabad 3. HAMESHKULIAR NARANDAS PATEL 

Date : 2110712008 

14 
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[ K. 2. LEASING & FINANCE LIMITED 

I SCHEDULES FORMING PART OF THE BALANCE SHEET 

SCHEDULE 1 AUTHORISED CAPITAL 
3200000 Equity Shares Of 101- Each 

PARTICULARS 

I ISSUED 8 SUBSCRIBED 8 PAID UP CAPITAL -- 
3041200 Equity Shares Of Rs. 101- Each 

I SCHEDULE 2 RESERVE & SURPLUS I I I 

AS AT 
31-3-2008 

STATUTORY RESERVE 
(Under section 45-IC of the RBI ACT1934) 
As per last Balance Sheet 4985110 85 
ADD : Transfer from P8L A/c 787902.47 -- 

AS AT 
31-3-2007 

REVENUE RESERVE 
As per lasl Balance Sheet 2360605373 
Add : Transfer from P 8 L  A/c 3151609.88 

SCHEDULE 3 SECURED LOANS 

OD. aqainst fixed d e ~ o s i t s  
UCO Bank 

SCHEDULE 3A Unsecured Loans 

1 Relatives 5507321 0 0  1 
2. Directors 
3. Security Deposile 

- - -~ ~ - -  - - -  

SCHEDULE 4 
SCHEDULE OF FIXED ASSETS TO AND FORMING PART OF THE 

BALANCE SHEET AS AT 31ST MARCH 2008. 

SR 

0 

1 

2 

3 

4 

PARTiCULAR 

Furn~lure 

Compuler 

Oli ice Buildlog 

Ai l  Condliiones 

Total 

OPENING 

BALANCE 

366461 

165151 

558203 

1089812 

AODIT 

23530 

23500 

DE3UCTION 

Ni l  

OEDlCTiON 

ADJUZTMENT 

Nil 

TOTAL ON 

3110312006 

366461 

165151 

558200 

23500 

1113312 

DEPRU P -0 

31n3R00i 

140900 

el771 

102851 

325522 

t3H THE 

YEAR 

15412 

15767 

9098 

3525 

43802 

TOTAL DEPR 

3110310L 

156312 

97538 

111949 

3525 

369324 

NET 

WDU 

210149 

57613 

446251 

19975 

743988 



[ K. 2. LEASING & FINANCE LIMITED 
+ 

r * 
SCHEDULES FORMING PART OF THE BALANCE SHEET 

AS AT 
31-3-2007 

3200000000 

32000000.00 
.- --- -~ 

~ 

30412000.00 

3041 2000.00 
- -- -- . - ..- 

4985110.85 

23696053.73 

28681164.58 
~ - 

PARTICULARS 

SCHEDULE ImUTHORlSED CAPITAL 
3200000 Equlty Shares Of 101- Each 

ISSUED 8 SUBSCRIBED 8 PAID UP CAPITAL - 
3041200 Equlty Shares Of Rs 101 Each 

SCHEDULE 2 RESERVE 8 SURPLUS 

STATUTORY RESERVE 
(Under section 45-IC of the RBI ACT 1934) 
As  per lasl Balance Sheel 4985110.85 
ADD Transfer from PBL Alc 787902.47 -- - 
REVENUE RESERVE 
As per last Balance Sheet 23696053.73 
Add : Transfer from P 8 L  Alc 31 51609.88 

SCHEDULE 3 SECURED LOANS - 
0 D aqainst f ixed deuos~ts 

AS AT 
31-3-2008 

32000000.00 - 
32000000.00 - -- ---- 
3041 2000.00 

30412000.00 
- - -- - - ~- 

5773013.32 

26847663.61 

32620676.93 
- 

23152475.06 

SCHEDULE 3A Unsecured Loans 

1 Relatives 5507321 00 
2 Directors 682481 00 
3 Securlty Depos~le 545000.00 

SCHEDULE 4 
SCHEDULE OF FIXED ASSETS TO AND FORMING PART OF THE 

111949 443251 

4 

. 

Alr Cond~liones 

iota1 1089812 

23500 

23500 Ni l  Nil 

23500 

HI3312 325522 

3525 

43802 

3525 

369324 

16975 

743988 



2211d ANNUAL REPORT 1 , 
SCHEDULE 5 INVESTMENT 

Quoted 
1000 shares of R s l O  each in Akshar Finance Ltd. 
1400 shares of Rs.10 each in Well Pack Papcr 8 Cont Ltd. 
50 shares of R s l O  each in S N S Diagnostics Ltd. 
50 shares of Rs.10 each in S N S Laboratories Ltd. 
250 shares of Rs 10 each in H B Stock holding Ltd. 
125 shares of R s l O  each in H B Porlfilio Leasing Lld. 
125 shares of R s l O  each in H B Estate Developers Lld. 
600 shares of R s l O  each in lridag Product Ltd. 
150 shares of Rs.10 each in Sharda Plywood Ind. Ltd. 
100 shares of Rs.10 each in Mac Charles (I) LM. 
200 shares of Rs lO each in Modern Insulator Lld. 
97 shares of Rs 10 each in Organic Chernol Lld 
50 shares of Rs 10 each in United Leasing Lld. 
126 shares of R s l O  each in lspat Alloys Ltd. 
1170 shares of Rs lO each in Apple Finance Ltd. 
100 shares of Rs. 10 each in Apple Credli Corp. Ltd. 
1196 shares of Rs lO each in Parasrampuria Synlh. Ltd. 
1500 shares of Rs lO each in National Steel IndLtd. 
10 shares of Rs 10 each in Tirupoti lnd. (I) Ltd 
70 shares of R s l O  each in Anil Chemical 8 lnd Ltd 
400 shares of R s l O  each in K. M. F. Ltd 
100 shares of Rs.10 each in Surya Prolein Ltd 
300 shares of Rs 10 each in Q. S T Ltd. 
1 L .  ;hares of Rs lO each in Global Trust Bank 
300 shares of Rs 10 each in TV Today 
45341 shares of Rs 10 each in Uco Bank 
76009 shares of  Rs. 10 each in Bank of Maharastra 
232 shares of Rs 10 each in lndoco Remedies Lld. 
1300 shares of Rs. 10 each Punlab Natlonal Bank 
7000 shares of Rs. 10 each in Gujarat N.R.I. Crock Ltd. 
550 shares of Rs. 10 each Jet Airways (I) Ltd. 
24000 shares of Rs. 10 each in R.N.R.L. 
10300 shares of R .  10 each in Reliance Petroliurn Lld. 
1000 shares of Rs. 10 each in Reliance Powe! Ltd. 
100 shares of Rs. 10 each in Shobha Developers 
200 shares of Rs. 10 each in Tala elexci Ltd. 
14131 shares of R s l O  each in T C S Ltd. 
3000 shares of R s  10 each in 3 1 infotech Ltd. 
1760 shares of Rs.10 each in Central Bank of India 
9000 shares of Rs 10 each in F D C Ltd. 
75000 shares of Rs. 10 each in Hirnachal Fulure Ltd. 
10900 shares of Rs. 10 each in Meghrnani Organics Lld. 
500 shares of Rs. 10 each in M T N L Ltd. 
2000 shares of Rs. 10 each in Power Grid Corpo. Ind. Lld. 

Un ouoted 
2640 shares of Rs.25 each in The Navnirrnan Co. Op. Bank Lld. 
1 shares of Rs.100 each in Standard Co. Op. Bank Ltd. 
10 shares of Rs.100 each in The Royal Co. Op. Bank Ltd. 
Mutual Fund 
RBI Capital Gain Bond 

23826044.30 1 9040229.96 

Total market value of Quoted Investment Rs 19934715 35 
Total market value of unquoted Investment Rs 1642050 93 

- I 



( K. Z. LEASING & FINANCE LIMITED 
4 

S C H E D U L E 6 C A S H 8 B A N K B A L A N C E  

CASHON HAND 

BALANCE WITH SCHEDULED BANKS 

In Fixed Deposit (UCO Bank) 40000000.00 

BALANCE WlTH NON SCHEDULE BANKS 

In Currenl A:c (The NNC Bank L l d )  3419719 

In F~xed  Deposil Alc (The NNC Bank Ltd.) 2500000.00 253419719 250000000 -- 

42546909.19 42502263.00 - ~ 

SCHEDULE 7 LOAN 8 ADVANCES 

H ~ r e  Purchase 18455.00 18455.00 

Housing loans 22464.00 22464.00 

Currenl unsecured loans 25667301 0 0  16281618.00 

Inter corporate Loan Aic. 3000.00 181725.00 

25701 220.00 16504262.00 
-- - - . -- - - - - -. 

SCHEDULE 7 A 
T.D.S. 1050282.50 1230633.50 

SCHEDULE 8 
(A) CURRENT LIABILITIES 

Other Liabilities (Exps). 238228 00 330154.00 
T.D.S. Payable 86732.00 55556.00 
Income Tax Provision (AY.  2007-2008) 632706.00 581203.00 
Frlnge Ben~fit Tax Payable 9700.00 4888.00 

967366.00 971801.00 -- - - - - 

SCHEDULE 9 MISCELLANEOUS EXPENDITURE 
Preliminary Exp. (24268-2696) 

pp 

18876.00 - 21572.00 
-- 

~ ~~ 

SCHEDULE 10 INCOME FROM OPERATION 
Loan Interest Income 1505313.00 2475321.00 

SCHEDULE I 1  OTHER INCOME 
dlvldend Income 442555 65 490945.71 
Interest Received on deposlts (Nel) 2665354 00 383249.00 
Share prof11 Alc. 2414600.90 2922789.92 
Mulual Fund Prof11 30627415 0 0 0  

5828784.70 3796984.63 
~ ~ ~~. 

12712.00 

40000000.00 

2263 00 

40000000.00 



[ K. 2. LEASING & FINANCE LIMITED; 
fl < 

K. 2. LEASING 8 FINANCE LTD. 

CASH FLOW STATEMENT FOR PERIOD 

PARTICULAR 
YEAR ENDED 

Rupees 

A. CASH FLOW FROM OPERATING ACTIVITIES 
Net Profit Before Tax And Extra Ordinary Items 

ADD BACK : 
(A) Depreciation 43802 00 
(U) Prelim~nary Exp. wiof7 2696.00 

Deduct : 
(A) Dividend Income 442555 65 
(6) Bank Inst  Income 4100696 00 
(C) Nel ot other lncome Cr. But Not receivediExp 

Dr But Paid 3076973.19 

Operating profit before working Capital changes 

Adjustment for Working Captial Changes 
Decrease/(-) Increase in Loans 8 Advances 
Increase in Current Assels 
Increase in Currenl Liabilities 

CASH FLOW FROM OPERATION 
Deduct : 

Cash inflow/(outflowl before extraordinary items 
8 prior year adjustn~er~t : 

Net Cash inf low i n  course o f  operating Activities 

ENDED 3110312008 

FOR THE 
YEAR ENDED 

3110312008 

4581918.35 

46498.00 

7680224.84 

-3051808.49 

-7903345.86 
37018.28 

-2920583.00 

-13838719.07 

-13838719.07 

FOR THE 
YEAR ENDED 

3110312007 

3680619.50 

-- 
42973.00 

3413735 63 

309856.87 

11596811.88 
0 0 0  

145386.00 

12052054.75 - 

12052054.75 

B. Cash f low from invest ing Activit ies : 

Inflow 
(A) Aquistition of flxed assets 
(B) Mutual Fund Sale 
(C) Shares Sold 
( D )  Shares Purchased 
(E) Mutual Fund Purchaseisale 
(F) Investment in Shares 
(G) Dividend Income 
(H) Bank lnt. Income 

Net cash f rom o f  investing activit ies 

C. Cash Flow Arising from Financing Activit ies 
(A) Proceeds from borrowingsi(repayment of Borrowings) 
(0) Secur~ty Deposits 

Net cash outf low i n  course of  f inancing activities 

.. 2 

21 

-23500.00 
1560779.21 

3586436420 
0.00 

-500000.00 
-45612679.70 

370908.65 
3014267.72 

-5325869.92 

-789500 00 
118000 00 

-671 500.00 

-341 50.00 
0 0 0  
0 00 

-29658944 92 
29221063.69 

0.00 
490945.71 

-1 4800000.00 

-14781085.52 

2701134.63 
0.00 

-- 
2701134.63 
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I I 

I Net increase in cash 8 Bank equivalents 1 -19836088.99 1 -27896 14 

I dur~ng the year 
Add Cash 8 Bank ~ q u ~ v a l e n t s  at the beginirig of the year 39230523 12 30159 14 

2263 00 C- 
Place : Ahmedabad 
Date 21107i2008 Keshavlal 2 .  Patel 

(Chairman) 

AUDITOR REPORT 

Cash 8 Bank equivalents at the end o( the year 

We have verifted the above cash flow statements of K .  2.  Leasing 8 Finance Ltd. derived from the 
audted f~nancial Slatenients for the year ended on March 31, 2008 found the same lo be drawn in accordance 
with and also with the requirements of clause 32 of the lisling agrcernent with (he stock exchange. I 

19394434.1  

PLACE Ahrnedabad 

DATE 21,'0712008 

On behalf o l  the board 
FOR, K 2 Leas~ny 8 Finance Ltd 

For, J. M. Patel 8 Bros., 

Chartered Accountanls I 
(J .  M. Pate!) 

M.Com. F.C.A. I 
K. 2. LEASING 8 FINANCE LTD 

SCHEDULE TO THE 
BALANCE SHEET OF A NON-BANKING FINANCIALCOMPANY 

(As required in terms of Paragraph 9BO of 
Non-Banklng Financ~al cornpanles Prudentla1 Norma 

(Reserve Bank) D~rectors, 1998 As on dated 3110312008 

PARTICULARS 

LIABILITIES SIDE 
1 Loans and Advances avalted by the Amount Amourit 
NBFCs tnclustve of lnterest accured outstand~ng overdue 
thcreon but not pald 
(a) Debentures . Secured NIL NIL 

: Unsecured NIL NIL 
(other than falling 
within the meaning 
of public depos~ts) 

I I 
NIL NIL I (b) Deferred credits 

(c) Terms Loans NIL NIL 
(d) Inter-corporate loarls and borrowing 
(e) Commercial Paper 

I (0 Publ~c Deposits 
iui Other LoansisDecifv nature) 

I @!rector, Friends and kelahves Depo 
Pleaae see Note 1 below 

1 2 Break uo of (1) ( f l  above (oulstandina I I , . . .  
public deposits inclusive or interest I accured thereon but not paid): 

I (a) In the form of Unsecured debentures 
(b) In the form of parly secured debenture 

1.e. debentures where there is a 

I 
~~~ 

shortfall in lhe value 01 security 
(c) Other public dcposlls 

NIL NIL 
NIL 

NIL 

NIL 

NIL 1 I ' Pledse see Note 1 below I N  



[ K. Z. LEASING & FINANCE LIMITED 
r 

I Assets Side : 

Amount Oulstanding 

3. Break up of Loans and advances including htlls receivable (other 
than those included in (4) 

(a) Secured 0.31 
(b) Unsecured 251 2 5  

4. Break up of Leased Assels and stock on hire and hypothecation loans 
counting towards ELIHP activities 

(I) Lease assets includ~ng lease rents under sundry debtors 
(a) financial Lease 
(b) Operating Lease 

(11) Slock on hire including hire chrages under sundry debtors : 
(a) Assets on hlre 
(b) Repossessed Assets 

(iii) Hypothecation loans counting towards 
ELIHP activitfes 
(a) Loans where assets have been repossessed 
(b) Loans other than(a) above 

NIL 
NIL 

NIL 

5 Break-up of Investments 
Current lnvestments. 

1. Quoted 
(I) shares (a) Equity NIL 

(b) Preference NIL 
(11) Debenture and bonds NIL 
(lii) Units of mutual funds NIL 
(IV) Government Securilies NIL 
(v) Other (Please speclfy) NIL 

2 Unquoled 
(i) shares : (a) Equity NIL 

(b) Preference NIL 
(ii) Debenture and bonds NIL 
(111) Unlts of mutual funds NIL 
(IV) Governmenl Securilies NIL 
IV) Olher (Please speclfy) NIL 

Long 1-erm lnvestmenls : 
1. Quoted 

(i) shares : (a) Equity 222.37 
(b) Preference NIL 

(ii) Debenture and bonds NIL 
(iii) Units of mutual funds 1215 
(iv) Government Securities 3 74 
(v) Other (Please specify) NIL 

2. Unquoled : 

(i) shares : (a) Equity NIL 
(b) Preference 

(ii) Debenture and bonds NIL 
(iii) Units of mutual funds NIL 
(IV) Governmenl Securities NIL 
(v) Other (Please specify) NIL 
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~ -~ 

6 .  Borrower groupwise classification of all leased assets, slack-on-hire and loans and advances Please see note 2 
below 

7 

Caleyory Amount net o i  provision 
Secured Unsecured iota1 

1. Related Parlies 
~~ . ~. .~ ~ ~ . . -- ~ ~ .. NIL NIL NIL -~ - ~.~ 

(a) Subsidiaries , ~ ~. ~. ~~ . ~ - NIL - ~~ NIL NIL 
(b)Cornpanies in the sime group ~ ~ . . .N!L_- . . . NIL . _. - . NIL ~ 

NIL NIL NIL . ic)-Otherrgl_aled par l les~- .  .. . . _ _ _ _ -- -- _- -. 
2. Othcr than related parties 0 31 251.25 251 5 6  

Total 0.31 251.25 251.56 

7. Investor group-wise classificat~on o l  all lnvestments(current and long term) in shares and securities(bolh quoled and 
unquoted) 

Please see note 3 below 

Category Market val~re/ Book Value 
Break up of fair (net of 

-- value of NAV provisions) - ~~~ - ,. ~ ~. . - - . . ~. ~ -- 
I. RMaiEd Parties . . ~ - . .~~~ ~- . ~ ~ ~ . . 

(a) Subsidiar~es . ~ ~.~ - ~ ~ ~~ - . - ..~. NIL ~ NIL. 
(b) - -  Companies in the same - ~~ group .~ -. ~ ~ -- NIL ~ ~ ~.~ NIL 
CJ Other related-pa??? _ ~ , . .  ~ 

NIL NIL 
~ ~ - , ~ ~. 

2 .  Olher than related parties - 191 83 222 3 7  
Total 191.83 222.37 

Fair value of unquoled investments taken at cost as managemenl expected lo lealise the said investment fully. 

" As per Accounting Standard of CAI(P1ease sce note 3) 

8 Olher lriformatlons 

Particular Amount 
(i) Gross Nor1 Perforrni~ig Assets 

(a) Related Parlies NIL 
(b) Other than relaled parlies NIL 

(ii) Net Nan Performing Assets 
(a) Related parlies NIL 
(b) Other than related pariles NIL 

(iii) Assets acquired in satsiacl~on of deb! NIL 

Notes: 
1 As defined in Paragraph 2 (1) (xii) of the Non Rank~ng F~nanc~al Companics Acceptance of Public Deposlls (Reserve 

Barlkj Dlrections, 1998. 
2 Provisioning norms shall be applicable as prescribed in:lhe Non Banking Financial Componles Prudential Norms 

(Reserve Bank) Clirectioris. 1995 
3. All Accountirig Standards and Gutdance Notes Issued by lCAl are applicable lnclud~ng for valuation of investments 

and olher assets as also assets acquired in satisfaction of debt. However, market value in respect of quoted 
investme,ils and break uplfair value1 NAV in respect of unquotcd invrstrnents should be disclosed irrespccttve of 
whether they are class~fied as long telnl Or current in column (5) above. 




